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JULY 2013 Tradeweb Government Bond Update
Key Points:

•	 10-year	U.S.	Treasury	yields	climb	to	2.74%,	highest	levels	since	August	2011

•	 Volatility	in	Portuguese	debt	increases	amid	challenging	political	environment

•	 Greek	debt	rallies	as	bailout	efforts	continue	

July was a relatively volatile month for U.S. Treasuries. Investors witnessed the yield on the 10-year 
note	climb	to	intraday	high	of	2.74%	on	July	5,	which	followed	a	strong	jobs	report	that	raised	
concern about the Federal Reserve possibly pulling back on its bond-buying program. However, 
investor	sentiment	calmed	through	the	middle	of	the	month	and	the	ten-year	rallied	to	2.49%.	
Bond	yields	climbed	back	up	to	close	the	month	at	2.59%	on	July	31,	after	the	U.S.	announced	a	
reduction in bond sales over the coming months.

The Eurozone also saw some volatility, chiefly in Portugal, where yields on the ten-year bond 
increased	86	basis	points	to	7.18%	on	July	4	amid	a	crisis	of	confidence	in	the	central-right	
government.	Portuguese	debt	rallied	back	to	6.62%	five	days	later,	after	the	governing	coalition	
announced an agreement. However, yields rose sharply again on July 12 to reach a high for the 
month	of	7.41%,	possibly	tied	to	news	of	Lisbon	delaying	creditor	reviews	of	its	bailout	during	
the political crisis. Portuguese debt did stabilize toward the end of the month, closing out July at 
6.33%,	alongside	news	that	the	ruling	coalition	would	remain	in	place	through	the	end	of	its	term.	
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U.S. Treasury 10-Year Mid-Yield

Portuguese 10-Year Mid-Yield, July 2013
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Greek yields returned 
to a downward trend 
in July, dropping 85 
basis points to close the 
month	at	9.93%.	
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104 week 
yield high

Date of 104  
week high

Closing yield 
(%)

Change on 
previous 
month 

(bps)
Yield low 

(current month)
Yield high 

(current month)

United States 2.60 12.50 2.47 2.71 2.80 29-Jul-11

United Kingdom 2.31 -12.35 2.25 2.49 2.87 29-Jul-11

Germany 1.66 -5.90 1.51 1.72 2.54 29-Jul-11

France 2.26 -8.50 2.17 2.32 3.71 24-Nov-11

Italy 4.40 -12.30 4.33 4.51 7.25 25-Nov-11

Spain 4.61 -9.00 4.55 4.80 7.56 24-Jul-12

Portugal 6.33 -4.40 6.29 7.41 16.38 30-Jan-12

Ireland 3.87 -20.00 3.80 4.04 10.65 29-Jul-11

Greece 9.93 -83.95 9.92 11.41 37.46 7-Mar-12

Austria 2.09 -6.05 1.97 2.14 3.82 25-Nov-11

Belgium 2.54 -8.60 2.49 2.60 5.82 25-Nov-11

Netherlands 2.06 -5.55 1.94 2.10 2.95 29-Jul-11

Denmark 1.80 -5.55 1.64 1.88 2.77 29-Jul-11

Sweden 2.18 -1.60 2.05 2.23 2.50 29-Jul-11

Finland 1.94 -5.75 1.79 1.99 2.98 25-Nov-11

Japan 0.79 -4.70 0.77 0.89 1.08 29-Jul-11

Australia 3.72 -4.22 3.65 3.95 4.56 28-Oct-11

Source:	Tradeweb	Markets	LLC,	1	August	2013. All yields cited in this report are mid-yields.
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Greek yields returned to a downward trend in July, dropping 85 basis points to close the month 
at	9.93%.	Investors	saw	the	peripheral	country’s	debt	begin	to	rally	early	in	the	month,	alongside	
news of an additional €4.8 billion secured as the next tranche in its bailout by the EU, though 
yields	are	still	off	annual	lows	of	8.03%	on	May	20.

Meanwhile, debt for core Eurozone countries rallied in the first half of July. For example, German 
10-year	yields	fell	21	basis	points	from	1.72%	on	July	1	to	1.51%	by	the	18th.	However,	yields	
climbed	back	up	toward	the	end	of	the	month	to	close	July	at	1.67%.

Greek 10-Year Mid-Yield, July 2013
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