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Tradeweb Government Bond Update
Key Points:

• Volatility Continues in Core Markets

• European Peripheral Bonds Continue Rally   

• Ukrainian Yields Fall

U.S. government bonds experienced a volatile month in March. Federal Reserve Chairwoman, Janet 
Yellen suggested that the central bank could potentially increase interest rates six months after the 
Fed ends its bond buying program. The mid-yield for 10-year Treasuries peaked at 2.79% on 
March 7, the same day the Labor Department reported a bigger-than-forecast increase in nonfarm 
jobs, later falling 7 basis points to close the month at 2.72%. Conversely, mid-yields on U.S. 5-year 
bonds climbed 27 basis points from the beginning of March to close at 1.73%. In the UK, the Bank 
of England altered its forward guidance and kept interest rates unchanged at 0.5% indicating that 
rate hikes could begin in the second quarter of 2015. However, BoE officials advised a potential rise 
in rates if inflation pressures increase. The country’s 10-year bond fluctuated over the course of the 
month, starting at 2.65%, hitting a high of 2.79% on March 10 and ending at 2.74% on March 31. 
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U.S. and UK 10-Year Mid-Yields
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Yields on most European peripheral markets 10-year bonds rallied during a month of positive news. 
Ireland raised €1 billion in its first bond auction since September 2010. After peaking at over 15% in 
2011, the mid-yield for the Irish 10-year bond closed below 3% on March 18 for the first time since 
June 2005, and ended the month at 3.01%. Similarly, yields on Portuguese 10-year bonds dropped 
below 4% for the first time since 2010. The country’s benchmark bond yield dropped 80 basis points 
from 4.86% to finish the month at 4.06%. In Greece, the parliament approved a structural reform 
package agreed with international lenders, opening the way for disbursement of €8.3 billion in aid in 
April as part of its €172 billion second bailout by the EU and IMF. The mid-yield on the 10-year Greek 
bond fell 44 basis points from the beginning of the month to 6.51% at month-end.

Ireland, Portugal and Greek 10-Year Mid-Yields



The mid-yield on the 
Ukrainian 10-year bond 
saw significant volatility
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Last yield 
high

Date of last 
yield high

Closing yield 
(%)

Change on 
previous 
month 

(bps)
Yield low 

(current month)
Yield high 

(current month)

United States 2.72 6.50 2.61 2.79 3.01 31-Dec-13

United Kingdom 2.74 2.15 2.65 2.79 3.07 27-Dec-13

Germany 1.57 -5.65 1.53 1.65 2.04 5-Sep-13

France 2.08 -11.00 2.05 2.22 3.09 23-Apr-12

Italy 3.30 -17.85 3.29 3.46 6.54 24-Jul-12

Spain 3.23 -27.20 3.23 3.50 7.56 24-Jul-12

Portugal 4.06 -78.55 4.03 4.86 12.48 16-Apr-12

Ireland 3.01 -9.05 2.98 3.08 7.30 21-May-12

Greece 6.51 -40.55 6.51 7.15 29.69 1-Jun-12

Austria 1.81 -11.15 1.77 1.93 2.85 23-Apr-12

Belgium 2.21 -11.95 2.17 2.35 3.60 23-Apr-12

Netherlands 1.74 -10.75 1.71 1.88 2.50 24-Dec-13

Denmark 1.61 -3.55 1.56 1.66 2.23 10-Sep-13

Sweden 2.11 -10.50 2.08 2.23 2.73 5-Sep-13

Finland 1.87 -5.10 1.83 1.96 2.31 10-Sep-13

Japan 0.64 5.95 0.58 0.64 1.03 3-Apr-12

Australia 4.10 4.42 3.98 4.18 4.32 9-Jan-14

Source: Tradeweb Markets LLC, 1 April 2014 All yields cited in this report are mid-yields.

Ten-Year Benchmark Government Bond Data 

© 2014 Tradeweb Markets LLC. All rights reserved. The information provided herein is not offered 
as investment, tax or legal advice or an offer to buy or sell securities.

Rising geopolitical tensions in Central Europe continued to dominate headlines. On March 27, nearly 
10 days after Crimea joined the Russian Federation, the IMF announced a $14bn-$18bn rescue 
package for Ukraine. The mid-yield on the Ukrainian 10-year bond saw significant volatility hitting a 
month high of 11.12%. It subsequently dropped 212 basis points to close the month at 9%. 
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